2006-2007 energy efficiency performance report card

Your efforts in saving energy have helped raise the region’s focus on environmental
responsibility and stewardship.

In 2006 and 2007, you made your homes and businesses even more energy efficient,
helping to make Puget Sound Energy a leader in energy efficiency.

Every other year, we evaluate how effective we are at doing our part to encourage you to save
energy. We match the amount of energy saved against set targets. Over the 2006-2007 period,
your efforts exceeded the targets. Here are the results.

2006-2007 energy savings achieved by customers:*

KEY MEASUREMENT TARGET 2006-2007 PERFORMANCE ACHIEVED

Electricity savings 40 average megawatts 44.4 average megawatts—enough electricity o
to serve more than 33,000 homes in one year

Natural gas savings 4.2 million therms 5 million therms—enough natural gas to o

serve more than 6,000 homes in one year

*During the last two years—2006-2007-Puget Sound Energy was required by state regulators to meet a certain threshold of cost-effective energy
savings. In 2006, if goals were not met, PSE would have incurred a penalty of up to $1.5 million. In 2007, the utility could have incurred a penalty
of more than $14 million if goals were not met for electric savings and a penalty of up to $750,000 for missing natural-gas savings targets. In
2007, PSE also had the opportunity to earn a financial reward of up to $4.2 million for exceeding electric-savings targets. For exceeding the
electric target, in 2007 PSE earned an energy savings incentive valued at $3.4 million.

In 2008, we are providing you with even more ways to help you achieve greater energy efficiency in your homes and
businesses. Here are some of the ways.

For homes

Lighting — Coupons to purchase

compact fluorescent lights (CFLs)

Appliances — Rebates to purchase

energy-efficient clothes washers and

dishwashers

Heating equipment — Rebates for 90

percent energy efficient natural gas =
furnaces, high-efficiency heat pumps,
energy-efficient tank and tankless water heaters
Weatherization — Rebates for insulation and duct
sealing of electric and natural gas heated homes
New home construction — Incentives to install
qualifying energy-efficient appliances, lighting, and
equipment

New technology — Pilot programs offering real-time
access to energy consumption and cost data

For businesses

Retrofit existing buildings — Incentives to make
energy efficient improvements

Lighting — Rebates for lighting fixtures and controls
Design and construction — Incentives to implement
energy-efficient design in new buildings

HVAC equipment and motors — Rebates for efficient
equipment

Utility metering information — Access to 15 minute
pulse data

Tune-ups — For HVAC systems and boiler equipment
On-site energy expert — Resource Conservation Man-
agers placed at organizations with multiple facilities
to optimize operations and implement sustainability
initiatives

Visit PSE.com or call a PSE Energy Advisor at 1-800-562-1482 to find out more about rebates and incentives for
purchasing energy-efficient products like lighting, heating, and water heating equipment for residences and techni-
cal assistance and custom incentives for businesses.

Through your efforts, we intend to build on the momentum for achieving even greater energy savings. Over the next
20 years, the energy savings achieved by our customers is expected to offset the need for building two midsized,
250-megawatt power plants.
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