Puget Sound Energy
P.O. Box 97034
Bellevue, WA 98009-9734

September 18, 2026

Filed Via Web Portal

Jeff Killip, Executive Director and Secretary
Washington Utilities and Transportation Commission
621 Woodland Square Loop SE

Lacey, WA 98503

Re:  Advice No. 2026-26
Natural Gas Tariff Filing

Dear Executive Director Killip:

Puget Sound Energy (“PSE”) hereby submits proposed changes to rates in its Supplemental
Schedule 101 - Gas Cost Rates, Supplemental Schedule 106 - Deferred Account Adjustment, and
Supplemental Schedule 138 - Voluntary Renewable Natural Gas Service-Purchase Rider in its
natural gas tariff. Enclosed, pursuant to RCW 80.28.060 and Chapter 480-80 WAC, are the
following proposed revised tariff sheets:

WN U-2 Natural Gas Tariff

50™ Revision | Sheet No. 1101 Supplemental Schedule 101 - Gas Cost Rates

53" Revision | Sheet No. 1106 Supplemental Schedule 106 — Deferred Account Adjustment

7™ Revision Sheet No. 1138 Supplemental Schedule 138 — Voluntary Renewable Natural Gas
Service — Purchase Rider

3" Revision Sheet No. 1138-A | Supplemental Schedule 138 — Voluntary Renewable Natural Gas
Service — Purchase Rider (Continued)

2" Revision Sheet No. 1138-B | Supplemental Schedule 138 — Voluntary Renewable Natural Gas
Service — Purchase Rider (Continued)

Consistent with the calculation of PSE’s Purchased Gas Adjustment Mechanism (“PGA”) in its
Natural Gas Rule No. 26, this filing proposes changes to Supplemental Schedule 101 (“Gas Cost
Rates”) and Supplemental Schedule 106 (“Tracker”). The proposed changes reflect updates to
wholesale gas and pipeline transportation costs, as well as changes to deferral amortization rates.
The proposed changes to Supplemental Schedule 101 result in a revenue decrease of $7.2
million, or 0.55 percent, primarily driven by a decrease in commodity costs for the upcoming
year. The proposed changes to Supplemental Schedule 106 result in a revenue increase of $54.4
million, or 4.14 percent, driven by a reduction in the large rate credit from the past year, as the
proposed Tracker rate credit is smaller than the previous year's credit. The combined impact of
this filing is a 3.59 percent increase in the amount billed to customers under the Gas Cost Rates
and its associated Tracker, resulting in an approximate overall revenue increase of $47.2 million.
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Bill assistance programs and services such as PSE’s Bill Discount Rate, PSE Home Energy
Lifeline Program, the Low-Income Home Energy Assistance Program, Past Due Bill Forgiveness
and Arrearage Management Plan, and the Salvation Army Warm Home Fund are available to
qualified customers who need help with their energy bills. PSE customers can go online to
pse.com/assistance or call 1-888-225-5773 to learn if they are eligible. Payment plans are also
available to help customers manage their energy costs.

Purpose of This Filing

The primary purpose of this filing is to adjust PSE’s Gas Cost Rates and associated Tracker
rates. Additionally, this filing includes the 2026 Hedging Plan and Retrospective Report (with
transactions), proposed changes to Supplemental Schedule 138 Voluntary Renewable Natural
Gas Service-Purchase Rider and the RNG Report. Finally, clarifying language is proposed for
Schedule 138 regarding the application of Schedule 111 Greenhouse Gas Emissions Cap and
Invest Adjustment.

Gas Cost Rates (Supplemental Schedule 101):

The proposed Gas Cost Rate changes result in an average 0.45 percent decrease in residential gas
rates and an average 0.55 percent overall decrease in all gas rates. The annual amount of the
change is a decrease in revenue of $7.2 million.

PSE uses a probabilistic view of pipeline utilization to estimate gas commodity costs, setting
constraints on pipeline capacity to create a least cost supply portfolio that includes supply
contracts, storage operations, and transportation for the annual period. PSE has estimated annual
gas supply costs for the period November 2026 through October 2027.

The gas cost forecast utilizes a 3-month average (90-day average) of forward price marks,
referred to as the “forward strip” for monthly prices from the basins where PSE acquires gas,
with the 3-month price mark period being June 1 through August 31, 2026. PSE believes the cost
forecast is a reasonable basis for setting Gas Cost Rates, although actual market prices may differ
from the forecast used in the 2026 PGA filing.

PSE includes Renewable Natural Gas (“RNG”) costs as part of its gas costs, as allowed by RCW
80.28.385 Renewable Natural Gas Program and PSE’s Natural Gas Rule No. 26. The RNG costs
are recovered in the PGA, with the commodity costs and demand costs of RNG subject to a five
percent limit of the amount charged to retail customers for natural gas, consistent with RCW
80.28.385(1). The calculation of the five percent limit reflects the increased RNG supplies. The
voluntary RNG amounts subscribed through Supplemental Schedule 138 Voluntary Renewable
Natural Gas Service-Purchase Rider are accounted for separately from the RNG that flows
through the PGA.

Tracker Rates (Supplemental Schedule 106):
In addition to the proposed Gas Cost Rates (Supplemental Schedule 101) changes, this filing
proposes changes to the Tracker rate, which adjusts the rate for deferred gas costs. The proposed




Jeff Killip, Executive Director and Secretary P R@ P@S E D
September 18, 2026

Page 3 of 7

Tracker rate changes result in an average 3.91 percent increase in residential gas rates and an
average 4.14 percent overall in all gas rates. The annual amount of the change is an increase in
revenue of $54.4 million.

The Tracker rates true-up prior over- or under-recoveries of purchased gas expenses. This filing
reflects the true-up of actual costs to actual revenue collected through August 31, 2026, and
estimated costs to estimated revenue for September 1, 2026, through October 31, 2026. PSE
projects the balance in its 191 accounts will be $22.1 million over-collection at the end of
October 2026, with the following breakdown:

Estimated Demand Amortization Balance ($0.1) million
Estimated Commodity Amortization Balance ($6.9) million
Estimated Commodity Balance ($38.4) million
Estimated Demand Balance $23.3 million
Estimated Total Balance ($22.1) million

The estimated over-collected commodity cost balance of $22.1 million is related to differences
between actual commodity costs and those estimated in the preparation of the 2025 PGA filing.
PSE proposes to transfer the entire balance to the amortization account.

The estimated under-collected demand cost balance of $23.3 million is related to differences
between actual demand costs and those estimated in the preparation of the 2025 PGA filing. PSE
proposes to transfer 31.7% of the balance to the amortization account, as an under-collected
balance is expected at the end of October due to the cyclical nature of demand cost recoveries
relative to cost incurrence.

The proposed Gas Cost Rates and Tracker rates in this filing reflect allocation factors using
results from the Gas Resource Allocation Study performed during PSE’s 2022 General Rate
Case in Docket UG-220067.

Please note that work papers submitted with this filing contain commercially sensitive
information, disclosure of which could adversely affect PSE’s ability to negotiate favorable gas
supply agreements and conduct wholesale trading for its customers. Therefore, PSE requests that
work paper tabs marked confidential be accorded confidential treatment. Pursuant to WAC 480-
07-160, they have been marked “Shaded information is designated as confidential per WAC 480-
07-160.”

Combined Impact of Proposed Gas Cost Rates and Tracker Rates:

With the proposed Tracker rates, PSE is proposing to increase the rates charged to customers for
the period of November 2026 through October 2027, concurrent with the proposed Gas Cost
Rates. The overall combined impact of the proposed Gas Cost Rates and Tracker rates is a
revenue increase of $47.2 million, or 3.59 percent. This increase is primarily driven by a
reduction in the large rate credit from the past year, as the proposed Tracker rate credit is smaller
than the previous year's credit. Although the proposed Gas Cost Rates (Schedule 101) is lower,
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and the Tracker Rate (Schedule 106) is a credit, the net effect is still a rate increase. This is
because the reduction in the Tracker rate credit results in an overall rate increase. When utilizing
actual revenues as stated in the Company's most recent Commission Basis Report, the increase of
$47.2 million, represents an average increase of 3.42 percent.

The typical residential customer (Schedule 23) using 64 therms per month would experience an
increase of $3.69 per month, or 3.49 percent, in their bill. The following table summarizes the
separate and combined impacts of the proposed Gas Cost and Tracker rates, based on a
percentage change in total revenue for each rate schedule:

Estimated Impacts to Annual Bills (% change)

Sch. 101 Sch. 106
Gas Cost Tracker Total
Rate Schedule Impact Impact Impact
Residential
23 -0.45 3.91 3.46
16 -0.47 4.03 3.56
Commercial and Industrial
31 -0.59 4.40 3.81
41 -1.09 6.24 5.15
Interruptible
85 -2.69 8.35 5.66
86 -2.20 7.28 5.08
87 -3.09 10.01 6.92
Total -0.55 4.14 3.59
Annual Hedging Plan

In accordance with the Commission’s March 17, 2020, Hedging Plan Acknowledgment Letter in
Docket UG-190726, PSE is submitting its 2026 Hedging Plan and Retrospective Report as part
of this filing. The report includes a comprehensive review of PSE’s hedging activities, including
all transactions for the November 2025 through July 2026 period, as detailed in Appendix A.
Please note that certain sections of the report contain proprietary commercial information and
commercially sensitive information. In accordance with WAC 480-07-160, the pages containing
confidential information submitted herewith have been marked with “Shaded information is
designated as confidential per WAC 480-07-160".

Voluntary Renewable Natural Gas Service-Purchase Rider (Supplemental Schedule 138)

This filing includes proposed changes to the Voluntary Renewable Natural Gas Service-Purchase
Rider (Supplemental Schedule 138) that include adjustments to the percentage-based RNG per
therm rates, and the credit amount for conventional natural gas.

The following table describes the proposed changes to Supplemental Schedule 138:
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PROPOSED

Schedule 138 Rates

Current Rates Proposed Rates
Small Large Large
Purchaser Purchaser Small Purchaser Purchaser
Therms per $5.00 RNG Block 2.758 2.235 no change no change
Percentage-Based Product RNG $/Therm $1.41623 $1.84046 $1.44987 $1.87410
Conventional Natural Gas Credit ($1.09404) ($0.88658) ($1.00126) ($0.81139)

As stated in PSE’s WN U-2 natural gas tariff, the participating customer revenue in the
Supplemental Schedule 138 is solely used to fund the ongoing costs of RNG purchases,
administration, marketing, and overheads. The voluntary RNG service is a self-funded, pass-
through service, and this change results in no impact to PSE’s net operating income; any
additional revenue is used to help offset RNG costs in the PGA.

Other text changes to Schedule 138 include clarification that the CCA Customer Charge under
Schedule 111 shall not apply to Renewable Natural Gas quantities purchased under this schedule,
because such quantities are not subject to the applicable Climate Commitment Act compliance
obligation. Consistent with this treatment, no CCA Customer Benefit or other benefit attributable
to no-cost allowances shall apply to such Renewable Natural Gas quantities. A Customer shall
remain eligible for applicable no-cost allowance benefits under Schedule 111 only for natural gas
usage that is not supplied through Renewable Natural Gas purchases under this schedule and
remains subject to the applicable Climate Commitment Act compliance obligation. The
eligibility for and amount of any such benefit shall be determined, calculated, and administered
exclusively in accordance with Schedule 111.

RNG Service Reporting

Consistent with the RNG Policy Statement from Docket U-190818 and Supplemental Schedule
138, PSE uses the Midwest Renewable Energy Tracking System (“M-RETS”) as the third-party
entity for its RNG attribute tracking and verification system of Renewable Thermal Certificates
(“RTCs”)! for both the Voluntary Renewable Natural Gas Service-Purchase Rider (Schedule
138) under RCW 80.28.390 and the Renewable Natural Gas Program under RCW 80.28.385.
PSE has established an M-RETS account and met all the requirements under the M-RETS
Operating Procedures® for a Qualified Reporting Entity. Additionally, PSE has registered
generators in M-RETS, uploaded volumes, and generated certificates with vintages from July
2020 through December 2025.

! Consistent with the RNG Policy Statement from Docket U-190818
2 Version 2023.3
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PSE understands that in accordance with RCW 80.28.385(2), the Commission will establish and
approve procedures for the banking and transfer of environmental attributes. PSE looks forward
to working with the Commission in the creation of those procedures and rules.

As indicated in its cover letters for the initial and revised Schedule 138 filings (Dockets UG-
210194 and UG-210758), PSE is including its RNG report with its PGA filing. This report
contains RNG volumes retired for the Voluntary RNG Service under Schedule 138, as well as
RNG volumes retired for PSE’s PGA portfolio. For PSE’s voluntary RNG Service, PSE has
retired RTCs corresponding to customer purchase volumes from program inception in 2021
through 2025, as demonstrated in the attached M-RETS retirement report. For PSE’s PGA
portfolio, PSE has retired vintage 2025 RTCs for the calendar year (or GHG reporting year)—
2025. In accordance with the Commission’s direction on banking criteria for RTCs in its 2020
Policy Statement on Renewable Natural Gas Programmatic Design and Pipeline Safety
Standards, PSE understands utilities may bank RTCs in the year immediately prior to the year in
which the RNG acquisition is intended to serve retail customers, the year the RNG is acquired, or
the year immediately after the RNG is acquired.

Conclusion

PSE’s proposed Gas Cost Rates and voluntary RNG service conventional gas credit in this filing
reflect the Company’s best forecast of gas costs for the PGA period November 1, 2026, through
October 31, 2027. The proposed Tracker rates reflect the proposed treatment of deferred costs for
the same period. The rates proposed in this filing strike a balance between customer impacts and
reasonable results for gas utility operations. While actual costs may vary from projections due to
market price volatility and sales volume fluctuations, the proposed rates will provide a
reasonable match between gas costs and revenue generated by the revised rates.

Customer Notification

PSE is posting the proposed Supplemental Schedules 101, 106, and 138 tariff changes, consistent
with the law and the Commission’s rules and regulations, for inspection and review by the public
coincident with the date of this transmittal letter, through web, telephone and mail access in
accordance with WAC 480-90-193(1). Notice to the public under the provisions of WAC 480-
90-194 will be provided within 30 days of the requested November 1, 2026, effective date. PSE
personnel will be available for the UTC's October 29, 2026, Open Meeting.

Please contact Julie Waltari at tariffs@pse.com for additional information about this filing. Note
to Records Center: Please send final approved tariff sheets to Reg_Compliance@pse.com.
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Sincerely,
/s/ Birud D. Jhaveri
Birud D. Jhaveri
Director, Regulatory Affairs
Puget Sound Energy
cc: Tad O’Neill, Public Counsel
Sheree Carson, Perkins Coie
Ed Finklea, AWEC
Attachments:

Natural Gas tariff sheets (listed above)

Work Papers — Schedule 101 (redacted & confidential)

Work Papers — Schedule 106 (redacted & confidential)

Work Papers — Schedule 138 (redacted & confidential)

RNG Report

PSE 2026 PGA Hedging Plan and Retrospective (redacted & confidential)
Appendix A — Hedging Transactions (redacted & confidential)
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PUGET SOUND ENERGY
Natural Gas Tariff

ROPOSED

SUPPLEMENTAL SCHEDULE 101
Gas Cost Rates

Applicability: Throughout territory served.

Maximum Rate Effective at Date Ordered by
Washington Utilities and Transportation Commission

*For Schedule No. 16, cost is at 19 therms per mantle per month.

2. Purpose: To reflect the demand and commodity cost of gas applicable to each sales rate
schedule on a unit-of-sales basis, from the most recent Purchased Gas Adjustment pursuant
to Rule No. 26.
3. Rate:
WEIGHTED AVERAGE COST OF GAS
Commodit Total Rate
Schedule No. Demand Cost y Total Rate With Revenue
Cost
Related Taxes
$ per therm $ per therm $ per therm $ per therm
e)=(d) x
(a) (b) © @=brc) | (O
Residential
23 0.16541 0.34623 0.51164 0.53648 (N (R)(R)(R)
16* $3.14 $6.58 $9.72 $10.19 (N (R)(R)(R)
Commercial &
Industrial
31 0.15812 0.34623 0.50435 0.52884 (N (R)(R)(R)
41 0.06171 0.34623 0.40794 0.42774 (N (R)(R)(R)
Large Volume
85 0.09187 0.34623 0.43810 0.45937 O (R)(R) (R)
86 0.09925 0.34623 0.44548 0.46711 | | | |
87 0.09434 0.34623 0.44057 0.46196 (N (R)(R)(R)

The rates named herein are subject to increases as set forth in Schedule No. 1.

Issued: September 18, 2026
Advice No.: 2026-26

By: 71\ -

Issued By Puget Sound Energy

Birud D. Jhaveri

Effective: November 1, 2026

Title: Director, Regulatory Affairs
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PUGET SOUND ENERGY
Natural Gas Tariff

SUPPLEMENTAL SCHEDULE 106
Deferred Account Adjustment

1. Applicability: Throughout territory served.

2. Purpose: To reflect the demand and commodity cost of gas applicable to each sales rate
schedule on a unit-of-sales basis, from the most recent Purchased Gas Adjustment pursuant to
Rule No. 26.

3. Rate:
1. The rates of firm gas service schedules listed in this paragraph are to be adjusted as shown
in all blocks of these rate schedules, including its application to minimum charges related to

therms.
Rate before taxes Rate with revenue
related taxes
$ per therm $ per therm
a. Rate Schedule No. 23 (0.04488) (0.04706) (1
b. Rate Schedule No. 31 (0.04528) (0.04748) ||
c. Rate Schedule No. 41 (0.04632) (0.04857) (1

2. The charge for gas lighting service under rate Schedule No. 16 is to be adjusted per month
per mantle as shown.

Per month per mantle Per month per mantle
a. Rate Schedule No. 16 $(0.85) $(0.89) M M

3. The rates for interruptible gas service schedules listed in this paragraph are to be adjusted
as shown in all blocks. Minimum charges to remain as is.

$ per therm $ per therm
a. Rate Schedule No. 85 (0.04841) (0.05076) M m
b. Rate Schedule No. 86 (0.04795) (0.05028) | ]
c. Rate Schedule No. 87 (0.04876) (0.05113) M m

4. The rates named herein are subject to increases as set forth in Schedule No. 1.

Issued: September 18, 2026 Effective: November 1, 2026
Advice No.: 2026-26

Issued By Puget Sound Energy
By: fl\ e Birud D. Jhaveri Title: Director, Regulatory Affairs
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PUGET SOUND ENERGY
Natural Gas Tariff

SUPPLEMENTAL SCHEDULE 138
VOLUNTARY RENEWABLE NATURAL GAS SERVICE — PURCHASE RIDER

AVAILABILITY:

1. As part of Gas Service, Supplemental Schedule 138 is designed to provide all Customers a
voluntary opportunity to purchase Renewable Natural Gas as established by RCW 80.28.390, as
an optional rate. Gas Service under this Schedule is provided through the purchase or
generation of Renewable Natural Gas from resources the Company owns or contracts for, that is
delivered to the Company’s distribution system.

2. Gas Service under this Schedule will be available on December 24, 2021, to Customers taking
Natural Gas Service on Schedules 23, 31, 41, 85, 86 or 87.

3. Gas Service under this Schedule provides Customers an opportunity to replace an amount of
their natural gas by purchasing blocks of Renewable Natural Gas or therms of a set percentage
of their monthly usage. Service is on a continuing month-to-month basis unless terminated as
provided herein.

4. Participating Customers will support the use and development of renewable sources of natural
gas, such as landfills, wastewater treatment plants, and dairy and farm waste.

TYPE OF SERVICE: Gas Service under this Schedule is provided through Renewable Natural Gas
generated or obtained by the Company for its Customers. All Renewable Natural Gas will be verified
and tracked by a third-party entity.

MONTHLY RATE:

1. Renewable Natural Gas Blocks
a. Customers taking Natural Gas Service on Schedules 23 or 31

Customers may purchase a number of Renewable Natural Gas Blocks at $5 each.
One Block is equal to 2.758 therms of Renewable Natural Gas.

Conventional Natural Gas Credit: $(1.00126) per Renewable Natural Gas Block (I

(Continued on Sheet No. 1138-A)

Issued: September 18, 2026 Effective: November 1, 2026
Advice No.: 2026-26

Issued By Puget Sound Energy
By: fl\ e Birud D. Jhaveri Title: Director, Regulatory Affairs
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SUPPLEMENTAL SCHEDULE 138
VOLUNTARY RENEWABLE NATURAL GAS SERVICE — PURCHASE RIDER (Continued)

MONTHLY RATE (Continued):

1. Renewable Natural Gas Blocks (Continued)
b. Customers taking Natural Gas Service on Schedules 41, 85, 86 or 87

Customers may purchase a number of Renewable Natural Gas Blocks at
$5 each. One Block is equal to 2.235 therms of Renewable Natural Gas.

Conventional Natural Gas Credit: $(0.81139) per Renewable Natural Gas Block 0

2. Renewable Natural Gas Therms as a Set Percentage
a. Customers taking Natural Gas Service on Schedules 23 or 31

Customers may purchase a set percentage of either 25%, 50%, 75% or 100% of
their monthly therm usage in Renewable Natural Gas Therms at $1.44987 per (1)
therm.

b. Customers taking Natural Gas Service on Schedules 41, 85, 86 or 87

Customers may purchase a set percentage of either 25%, 50%, 75% or 100% of
their monthly therm usage in Renewable Natural Gas Therms at $1.87410 per ()
therm.

For purchases of Renewable Natural Gas Blocks the charge for the number of blocks will be shown
each month on the Customer’s bill along with a credit for the Customer’s conventional natural gas
commodity cost, until terminated by the Customer. For purchases of Renewable Natural Gas
Therms as a Set Percentage the charge for the number of therms will be shown each month on the
Customer’s bill, until terminated by the Customer. A credit for the Customer’s conventional natural
gas commodity cost will not be shown separately on the Customer’s bill but instead is included in
the per therm rate. The monthly charge for this optional service is in addition to all other charges
contained in the rate schedule under which the Customer receives natural gas service.

(Continued on Sheet No. 1138-B)

Issued: September 18, 2026 Effective: November 1, 2026
Advice No.: 2026-26

Issued By Puget Sound Energy
By: fl\ e Birud D. Jhaveri Title: Director, Regulatory Affairs
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PUGET SOUND ENERGY
Natural Gas Tariff

SUPPLEMENTAL SCHEDULE 138
VOLUNTARY RENEWABLE NATURAL GAS SERVICE — PURCHASE RIDER (Continued)

MONTHLY RATE (Continued): The CCA Customer Charge under Schedule 111 shall not apply to (N)
Renewable Natural Gas quantities under this schedule, because such quantities are not subject to the I
applicable Climate Commitment Act (CCA) compliance obligation. Consistent with this treatment, no I
CCA Customer Benefit under Schedule 111 or other benefit attributable to no-cost allowances shall I
apply to such Renewable Natural Gas quantities. A Customer shall remain eligible for applicable no-cost |
allowance benefits under Schedule 111 only for natural gas usage that is not supplied through I
Renewable Natural Gas purchases under this schedule and remains subject to the applicable Climate I
Commitment Act compliance obligation. (N)

ENROLLMENT: Customers are required to complete the Company’s enrollment process to
participate in this service. Customers are considered subscribed to this service as part of Gas
Service. Initiation of service under this service will occur following processing of the enroliment
request by the Company. The Company may remove Customers from the service or refuse to
enroll Customers who have not paid the Renewable Natural Gas portion of their bill.

The Company will attempt to transfer a Customer’'s Renewable Natural Gas service and continue
billing for Renewable Natural Gas blocks or therms when a Customer moves within the Company’s
natural gas service territory. However, a Customer may discontinue service under this Schedule at
any time in accordance with the “Termination by Customer” paragraph below.

TERMINATION BY CUSTOMER: Customers are required to notify the Company prior to their
desired termination date of this service. Termination of this service will follow receipt and processing
of the termination request by the Company.

SPECIAL CONDITIONS OF SERVICE: The Company may limit Customer participation in this
service to balance Customer demand with the available Renewable Natural Gas to the Company.
Natural gas Customers may receiving marketing information from all potential sources regarding this
Gas Service.

DEFINITIONS: Renewable Natural Gas: Gas defined in RCW 54.04.190 as consisting largely of
methane and other hydrocarbons derived from the decomposition of organic material in landfills,

wastewater treatment facilities, and anaerobic digesters.
(Continued on Sheet No. 1138-C)

Issued: September 18, 2026 Effective: November 1, 2026
Advice No.: 2026-26

N Issued By Puget Sound Energy
Byf‘)&“’”’_‘\ Birud D. Jhaveri Title: Director, Regulatory Affairs
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