To:  Bonneville Power Administration 
From: Puget Sound Energy

PSE Response to BPA Request for Information #1 
TRANSMISSION RATE

PSE response to BPA’s request for information #1 to Puget Sound Energy’s 2024 Annual update to its Transmission Formula Rate.  PSE responses in green text below.


BPA 1. 1 Refer to Attachment H-1, Line 1, FERC Form 1 p. 354.21b, Transmission Wages Expenses, in PSE’s 2024 Annual Update Formula, ‘2024_Formula_Rate_AATRR.’  Please provide a detailed explanation for the 15.89% decrease, including a summary of the main drivers.                                                                                                  PSE Response to BPA 1.1:  Referring to formula line 1 and FERC Form 1 page 354 line 21 column b, Transmission wages expenses decreased 15.89% from the prior period primarily due to a reduction of transmission employees in late 2022 and 2023 compared to prior years.  Some of these transmission positions have been replaced and 2024 and bring the expense closer to prior years.

BPA 1. 2 [bookmark: _Hlk172379393]Refer to Attachment H-1, Line 16 , New Transmission Plant Additions for Current Calendar Year  (weighted by months in service) , in PSE’s 2024 Annual Update Formula ‘2024_Formula_Rate_AATRR.’  Please provide a detailed explanation for the 116.42% increase, including a summary of the main drivers.                           PSE Response to BPA 1.2:  Referring to formula line 16, New Transmission Plant Additions increased 116.42% over the prior period primarily due to increased planned transmission projects to meet Washington State’s Clean Energy Transformation Act and needed transmission upgrades.  PSE transmission holds an annual PSE OATT Attachment K meeting for transmission customers that details PSE’s planned transmission projects, past presentations can be found on the PSE OASIS site.

BPA 1. 3 Refer to Attachment H-1, Line 54, Accumulated Intangible Depreciation, in PSE’s 2024 Annual Update Formula, ‘2024_Formula_Rate_AATRR.’  Please provide a detailed explanation for the 47.37% decrease, including a summary of the main drivers.                                                                                                                       PSE Response to BPA 1.3: Referring to Accumulated Intangible Depreciation, which is formula line 34, decreased 47.37% over the prior period primarily due to certain intangible assets retired in 2023.  The largest retirement was an Outage Management System for $55.4 million that was replaced by a different system

BPA 1. 4 BPA noticed there are large swings based on the True Up’s the last two years, is PSE exploring ways to avoid such constant swings and to be more accurate.       PSE Response to BPA 1.4:  The nature of the True Up is to make transmission customers whole by reimbursing customers for any PSE over-recovery of costs or make PSE whole for any under-recovery of costs including the use of applying FERC interest to compensate for time.  The PSE’s transmission formula rate is tied to the latest filed FERC Form 1 which only reports actual data for a particular calendar year, therefore the PSE transmission formula is tied to actual historic data regardless if PSE has known and measurable costs, or reduction in costs, that will happen in the Annual Update period (The only exception to this is formula line 16, New Transmission Plant Additions which is planned transmission plant additions over the Annual Update period, however, the forecasted transmission plant additions are not part of the True Up calculation).  Therefore, projected Annual Transmission Revenue Requirement (ATRR) that derives the transmission rate is based on historical costs and not a forecast.  PSE does not perceive having any available tools in smoothing the swings in the True Up caused by changes in actual transmission costs year over year.  The nature of a True Up correcting over or under recovery plus interest will amplify the change in revenue requirement from the prior period.                                                                                                                                                                                           PSE’s isolated Colstrip and Southern Intertie segments are even more susceptible to swings in the True Up and rates especially with loads.  Colstrip in particular has been tied to the Colstrip Generating Station that is in the process of closing to comply with Washington state CETA requirements.  Load amounts are going to continue to vary significantly as generation types change on that segment.  Since the transmission rate is historical costs and tied to the Form 1, PSE does not have any tools to adjust known and measurable changes in load to smooth out the True Up.  Bundling Colstrip and Southern Intertie into the WA rate would reduce the rate swing, but PSE is currently not seeking bundling.

BPA 1. 5 [bookmark: _Hlk172379611][bookmark: _Hlk172380100][bookmark: _GoBack]Refer to Attachment H-1, Line 163 , Revenue Credits , in PSE’s 2024 Annual Update Formula ‘2024_Formula_Rate_AATRR.’  Please provide a detailed explanation for the 39.39% increase, including a summary of the main drivers.     PSE Response to BPA 1.5: Referring to formula line 163, Revenue Credits, increased 39.39% over the prior period, thereby reducing the PSE transmission revenue requirement, is primarily due to PSE Merchant’s increased use of short-term transmission which is significantly driven by the increase in variable generation on the system.

BPA 1. 6 Refer to Attachment H-1, Line 151 , O&M , in PSE’s 2024 Annual Update Formula ‘2024_Formula_Rate_AATRR.’  Please provide a detailed explanation for the 13.01% decrease, including a summary of the main drivers.                                  PSE Response to BPA 1.6: Referring to formula line 151, Operations and Maintenance, decreased 13.01% over the prior period primarily due to a reduction in costs required to perform O&M projects than in the previous period. 




